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SUBJECT: COUNTERVAILING DUTY INVESTIGATION - CHEESE 
REF: STATE 150609, OSLO 5044 

1. THE TREASURY DEPARTMENT WILL PUBLISH IN THE FEDERAL 
REGISTER OF NOVEMBER 26 A NOTICE OF A PRELIMINARY AFFIRMA- 
TIVE DETERMINATION IN THE COUNTERVAILING DUTY INVESTIGATION 
OF CHEESE FROM NORWAY. THE NOTICE WILL STATE THAT BOUNTIES 
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SUPPORT RATE PROGRAM, THE CONSUMER SUBSIDY, AND THE FREIGHT 
RATE ASSIST PROGRAM. PAYMENTS UNDER THE REGIONAL SUPPORT 
PROGRAM DO NOT CONSTITUTE BOUNTIES OR GRANTS. A PRESS 
RELEASE WILL BE ISSUED ON NOVEMBER 25 AND THE NORWEGIAN 
EMBASSY WAS INFORMED NOVEMBER 24. 

2. UNDER TRADE ACT OF 1974 TREASURY IS REQUIRED TO MAKE A 
PRELIMINARY DETERMINATION IN COUNTERVAILING DUTY CASES SIX 
MONTHS AFTER RECEIVING A PETITION. EMBASSY SHOULD 
EMPHASIZE THAT SIX MONTHS REMAIN BEFORE A FINAL DETERMINA- 
TION IS REQUIRED AND THAT NO COUNTERVAILING DUTIES ARE 
BEING ASSESSED AS A RESULT OF THE PRELIMINARY FINDING. 
NORWEGIAN GOVERNMENT WILL HAVE EVERY OPPORTUNITY TO DISCUSS 

THIS CASE WITH TREASURY OFFICIALS BEFORE A FINAL DETERMINA- 
TION IS MADE AND SHOULD BE ENCOURAGED TO DO SO. 

3. THE TRADE ACT OF 1974 PERMITS THE SECRETARY OF THE 
TREASURY TO WAIVE COUNTERVAILING DUTIES IF THE FOLLOWING 
THREE CONDITIONS ARE MET: 1) THE ADVERSE EFFECT OF THE 
BOUNTIES OR GRANTS IN QUESTION IS ELIMINATED OR SUB- 
STANTIALLY REDUCED, 2) THE POSSIBILITY EXISTS THAT AN 
INTERNATIONAL AGREEMENT ON SUBSIDY PRACTIES WILL BE REACHED 
IN THE MTN, AND 3) IMPOSITION OF COUNTERVAILING DUTIES 
WOULD IEOPARDIZE THE NEGOTIATION OF SUCH AN AGREEMENT. 

4. COUNTERVAILING DUTY INVESTIGATIONS HAVE BEEN, OR ARE 
BEING, CONDUCTED ON CHEESE IMPORTS FROM THE EC, 

SWITZERLAND, AUSTRIA, FINLAND, AND SWEDEN. THE EC ELIMI- 
NATED MANY OF ITS SUBSIDIES AND REDUCED OTHERS IN ORDER 
TO QUALIFY FOR A WAIVER. A WAIVER WILL SOON BE FINALIZED 
WITH REGARD TO SWISS CHEESE WHILE TREASURY IS HOLDING 
CONSULTATIONS WITH THE AUSTRIANS. PRELIMINARY DETERMINA- 
TIONS ARE DUE DECEMBER 10 FOR FINLAND AND DECEMBER 17 FOR 
SWEDEN. KISSINGER 
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